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2. Funds lor Taxes and Insurance. Subject to Lenders option under paagraphs 1 and 5 hereof, Borrower shall pay to Lender
on the Jday monthly installments of frincipal and interest are payvable under the Note, untit the Note is paid in full, 2 sum therein
“Funds™) eqjnal to one-twelfth of the yearly taxes and asscssments which may attain priority over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of yvearly premium installnients for hazard insurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any. all as reasonably estitated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof. The Funds shiall be Leld in an institution the deposits or aecounts of which
are insured or guarantced by a Federal or state agoney Unelaling Lender if Lender is such an institution). Lender shall apply the
Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender =hall make no charge for so holling and apply-
ing the Fundz or verifying and compiling said asscssments and bits, Borroner and Lender may agree in writicg at the time of
exccution of this Mortgage that interest on the Funds shallbe paid to Barrewer. and unless ssch apreement iz made. Lender shall
not be required to pay Borrower any interest on the Funds, Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpo<e for which each debit to the I’unds was made. The Funds are
pledged as additional security for the sums secured by thiz Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exeeed the amonnt required to pay said taces, assessments,
insurance premiums and ground rents a3 they fall due, such cxeess shatl be, at Borrower’s aption, either promptly repaid to Borrower
or credited to Borrower an monthly installments of Funds [f the amount of the Funds Lield by FLender shall not be sufficient to
pay taxes, assessments, insurance premiums and ground rents as they fall due, Bortower shall pay to Lsnder any smount necessary
to make up the deficieney within thirty days after notice from Lender to Borrower requesting payment thereof.

Upon pavment in full of all sums secured by this Mortgage, Lender shall prompth‘ refund to Borrower any Funds held by
Lender.

If under paragraph 18 hereof the 1. .»pcrt\' iz solit or tke Property 1z otherwize acpiired by Lender, Lender shall appl\' no later
than immaediately prior to the sale of the Property or its acguisition by Lender. any Funds held b\' Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Taw provides otherwize, all pavments received by Lender urder the Note and
paragraphs 1 and 2 Lereof shall be applied by Lender first in pavment of amounts payable to Lender by Bonoaer under paragraph
2 hereof, then to intorest pavahle on the Note and on Futme Advances, if sny. and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges; Liens. Borower shall pay all taxes. assaments and ather charges, fines and imypositions attnibutable to the
Property which mnay attain o priority over this Mortgage and ground rents if anyv, at Lenders option in tke manner provided
nnder paragraph 2 hereof or Ly Borrower making payment, when due, directv to the pavee thereof. Borrower shall promptly
furnish to Lender all notices of amountz due under this pavagrapl. anl in the event Borrower shall make payment directly,
Borrower =hall prompthe furnish to Lender receipts evidonving ek pavnwnts. Bowower shall promiptly discharge any lien which
Las priotity over thi=s Mortgage; providal, that Bamewsr <l not To pequics! to discharge any such lien so long a2 Borrower shall
agree i writing to the pavment of the ebligation sccured by sueh len in a mannes acceptalls to Lender, or shall in good faith
contest such fien b, e defend enforcement of such lien in, beal procecdimgs whieh operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Bopower shall beep the improvaments now existing or hereafter erected on the Property insured against
loss by fire, hazands insluded within the tenn “oxtended caverage™, and sh ather hazands 3= Lender may require and in syeh
amounts and for sieh perienis as Londer moay require; provided, thiat Lendar »badl not redquire that the amount of such coverage
exceed that amount of coverage required to pay the sums seoired b this Motgge.

The insurance carnier providing the insurance shadl be chnsen by Bornoner subject ter approval by Lender; provided, that such
approval shall not be unreasonshly withheld, AN preminms on insuranee policies <hall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Barrewer making pavment. when dite, directly to the insurance carrier.

Al insmance policies and tencsals theseaf shall be in form aeeeprable ta Lender and sl inelnde a standard mortgage clause
in faver of and in form acerptable to Logdes . Lender shali lve the vight to Bald the policies and renewals thaeof, and Borrower
skall promptly fiinish to Eender Al tenewnal notices and % weeeipts of paid premiums. In ke event of loss, Barrower shall give
prompt iotice to the msuranee cander and Lender, and Leodor maay minke proof of loss if not made promptly by Borrovser

Unlens Letder aned Borrower othernies apree in wiiticg, insnrance procecds shall be applied 1o restoration or repair of the
I)FOP(N\' damged, ];r(,\nlﬂl suck te=toration or nopate s coenomually fosthle and the srcurnity of this \!mtgagm 1s not lhf.‘lib)
impaited. I oich cetaration or gepair a5 pot econatieally frasible or af the wecurity of this Mortgage wonl be impaired, the
istirance procccds Ll be apphod to the sums secied by this Mot gewith the exeess, i any, paid to Borrower. 1f the Property
ix shandoned by Borrower or if Borroaa f2ls to respored to Lender Sokin 30 days after notice by Tonder to Borrower that the
insuranee carpisr offers to oo e o eliim for insuranee bencfits Lender s coitbonizead to collect and apply the insurance proceeds at
tendir’s option cither to 1e stortion m tepan of the Propoty or tothe soms sicaped by this Mortgage,

Unless Fender and Borioner ethemnise agree mowriting anyv =l g pliontion of proceads to ['[l!l(l]'"ll =ha!l not extend or
postpone the due date of vhe ronthly inetallments tefened to in paragrapks 1and 2 hereof or change the amount of such install
ments, : '

If under paragraph 18 hereof the Proforty s acgnred by Longde roadbnighit, tithe and interest of Borrower in and to any insuranee
policies and in and to the procreds thorrof Vro the oxtent of the sums =oured by this Mortgage immadintely girier to sueh sale or
acquisition) resnfting from Jdamage to the Property prion totls ~ale o coquisition =hall poss to Leneder.

6. Preservolion ond Maintenance of Froperly; Leasehelds: Condominiums.  Boirower »hall keop the Propaty in good repair
and shall not permit or commit waste, impatroent, or deteioration of the Property and Bl comply with the provisions of any
lease, if this Mottgage i< on a basebol 3 this Mortgsge 15 on v condomininm nnt, Borreser shall perfarm afl of Borrower's
chligations under the ded lvration of condorminiuin or st deod s the bav-lows aned regulations of  the condomininm project and

constituent documonts,

7. Protection of Lender's Security. [f.Borrawer fails to perform the vovenant= and ageeenionts confained in this Mortgage, or
if wany action or proceeding is cammnied which lli'l[(‘ti:l”_\-' affeets Lovolers interest i the Proporty, inclading, but not lmited to,
eminent domain, insoleney, code (nforcaient, or atrangonants or procccdings involving o bankoupt or decedont, then Fander at
lender’s option, upen notice to Brniower, may mdu such appacnnees, disburse such sumes IM tuke ruch aetion a5 i5 necessary to
protect Lender's interest, inclding, Tt not limited to. distursement of vsonshle attorney’ fees and entry upan the Property to
make repairs. Any nmounts dishinsed by Lender pursuant ta this paoageph 70with interest thercon, shall hecome additional jndebd-
cidness of Borrowor siuured by thiz Mortgage. Unless Bomrowr and Lendre agnoe to other tenns of payinent, such smounts shall be
payable upon notice from Lender to Bortower requesting padment thereof, and shall bear interet from the date of disbursement at
the rate stated in the Note unless pavient of interest at such sate would be contrard to applicable law, in whieh event such
amotnts shall hear interest at the highest rate permissib’ by applicabl Lw. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any zet hereunder.

8 Inspection. Lender may make or vntise to e mads reasonable entriecs upon and inspedions of the Property, provided that
Lender shall give Borrower notice prior to any sueh inspoction specifving 1ozonable cauze thaefor wddated to Lender's interest in
tke Property.

9. Condemnation. The procads of wny awand or elum for danog < divot or consequential in connection with any condening-
tinn or other taking of the Pmpul\ or part thereof. or for conveyanes in lvn of condemnation, sere herehy assigned and shall be
paid to Lender.

In the cvent of a total taking of the Property. the procceds =halt be applied to the sums seenped by this Mertgage. with the
excess, i any, paid to Borrower, In the event of a partial taking of the Propoty nnless Bonower and Lender otherwise agree in
wiiting, thore shall Lo appodied to the sums secured by this Mortgage sueh groportion of 1he proceeds as ic equial to that proportion
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